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Topics for Discussion

1 History Facts & Figures (General Fund)
— Glendale Revenue/Expenditures
— Per Capita Revenue/Expenditure Comparisons
— Per Capita Sales & Property Tax Comparisons

1 Review of Proposition 218

1 Potential New Revenues

1 Summary

1 Council Discussion & Direction
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Sales Tax Revenues
Per Capita Comparisons

October 7, 2008 City of Glendale

City of Glendale



Revenue Options

Property Tax Revenues
Per Capita Comparisons
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Sales & Property Taxes
Per-Capita Tri-City Comparisons
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Proposition 218

1 Passed in 1996
— General Tax - requires majority voter approval
— Special Tax — requires 2/3 voter approval
— Parcel Tax enacted as Special Tax

1 Elections — April 7, 2009

— Last regularly scheduled council meeting to
approve ballot measure is January 6, 2009
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Potential Changes to Existing
General Fund Revenues

1 Utility Users Tax (UUT)

1 Business License / Tax

1 Transient Parking Tax (TPT)

1 Transient Occupancy Tax Increase (TOT)
1 Special Assessment Districts

1 Department Fees & Charges
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City of Glendale
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Utility Users Tax

1 Don Maynor, Esq / MuniServices — UUT
Consultant

— UUT Threats & Litigation
— Possible solution to threats
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Business License Fee / Tax

Definitions

+ : Regulatory fee similar to
an application fee.

- : Revenue generation mechanism
to place revenues into the general fund to
Improve city services.
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Business License / Tax

Current Glendale Structure
i +
— Glendale currently requires business licenses
for specific business types (i.e. carnivals,

gasoline dealers, theaters, etc.). This
generates approximately $450,000 annually.

l* 1

— Glendale does not currently impose a
business tax.
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Business Tax

Potential Structure of Business Tax

— Flat Tax per business type plus a per
employee amount.

— Paid annually with one-time registration fee.

— Rates can change up or down annually
depending on price indices.
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Business Tax

1 Burbank: $80.80 flat, plus $4.85 - $9.85 per employee.
— Approximately 11,000 businesses & 99,000 employees
— 2007-08 = $1.7 m / Average of $155 per business

1 Pasadena: $142.58 - $380.20 flat plus $28.51 - $57.04 per
employee.
— Approximately 14,000 businesses & 110,000 employees
— 2007-08 = $4.6 m / Average of $330 per business
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Business License Tax

1 Challenges for Business Tax Implementation
— Majority vote of the public
— Additional staff to administer

— Need to create central database of all
businesses
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Transient Parking Tax {TPT}

1 Burbank

— 12% of gross receipts on short-term parking
except for medical facilities.

1 Los Angeles
— 10% of gross receipts

2 Potential Structure of a TPT in Glendale
— Can exclude long-term (one month or longer)
— Can be applied to valet parking charging a fee
— Can be applied to any or all areas of the City
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Estimated TPT Revenues

1 City-owned Parking Lots

— 2,395 parking spaces generates $2.7 million gross revenue
annually

— Average of $1,120 per space
- 18 &%$8 0 ( $#+  $+
1 Downtown Parking Lots Only (rough est.)

— 23,000 parking spaces can generate $25.8 million annually
using same $1,120 average per space
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Transient Parking Tax

1 Challenges for TPT Implementation
— Majority vote of the public.

— Additional staffing
1 Administration
1Audit
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Transient Occupancy Tax {TOT}

1 Glendale currently assesses a 10% TOT

Results in approximately $2.6 million of
general fund revenues per year

2 1% increase in TOT can generate an
additional $260k annually
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TOT in Airport & Other
Comparable Cities
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Transient Occupancy Tax

3 Challenges for increase TOT
— Majority vote of the public
— Continue to attract hotels to Glendale
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Assessment Districts

Definition
/

— General or Special Tax charged to property
tax owners within the district which will benefit
from the assessment.

— Requires simple majority (general tax) or
2/3rds (special tax) vote of the registered
voters within the district.
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Assessment Districts

1 Community Facilities Districts (CFDs) can
be used to finance and/or maintain:
— Lights of parks, parkways, & open space
— Streets and roads
— Storm drain flood control facilities
— Recreation programs & library services
— Police protection services
— Fire protection & suppression services
— Paramedic services
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Assessment Districts

1 Landscaping & Lighting Assessment
Districts (LLDs)
— 1972 Landscaping & Lighting Act

— Finance maintenance of parks, parkways, &
median landscaping & other types of
landscaping in public areas.

— Requires majority approval vote of the
property owners
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Assessment Districts

2 Others

— Fire Suppression Assessment — can finance
fire suppression services but cannot be used

for emergency medical or paramedic services.

— Assessment districts under the 1982 Benefit
Assessment Act — can finance maintenance of
storm drain & flood control improvements.

— Parcel or Special Tax — can fund public safety
services but not as flexible as CFDs
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Assessment Districts Summary

1 Advantages
1 Disadvantages

October 7, 2008 City of Glendale

City of Glendale

October 7, 2008



Revenue Options

Department Fees & Charges

1 Consolidated Fee Schedule
— Compiled & updated annually
— Inflationary factors built-in
— Adopted with the Budget in June each year
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REVENUE OPTIONS SUMMARY
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COUNCIL DISCUSSION &
DIRECTION

SUPPLEMENTAL DATA
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PROPERTY TAX

Millions of $’s
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Utility Users Tax

Millions of $’s
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wiosorss  LICENSE AND PERMITS
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FINES AND FORFEITURES

Millions of $'s
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Millions of §'s INTEREST
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USE OF MONEY & PROPERTY

Millions of $'s
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MOTOR VEHICLE LICENSE FEE

Millions of $'s
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REVENUE FROM OTHER
AGENCIES

Millions of $'s
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CHARGES FOR SERVICES

Millions of $'s
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MISCELLANEOUS

Millions of $'s
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INTERFUND REVENUE

Millions of $'s
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TRANSFERS IN

Millions of $'s
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